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ESG and Sustainable Investing at Fidelity

Why integrate ESG?

ESG as a dimension of fundamental analysis

Long-term Value

Fi ial f ‘Traditional’ fundamental analysis may
Inancial performance exclude important drivers of

Revenue /Margin  Cashflow  Balance sheet sustainability and long-term returns

To be effective, ESG analysis g ¢ e i -
should recognise the connection ‘ESG Traditional -
to ‘traditional’ fundamentals Fundamentals Fundamentals -~

« Environmental Impact * Pricing power
« Product safety « Competitive advantages
« Employee Wellbeing * End markets
= Supply chain * Macro sensitivities ’
« Board composition + Board effectiveness
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Integrated Financial and ESG analysis captures the full range of fundamental factors impacting
financial performance and long-term shareholder value

What we believe in

Enhance investmaent Integrate non- ; L Sl Engagement and
returmns financial objectives o collaboration

Integration across Corporate and regulatory
asset classes engagemant w
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Fidelity has developed an approach to sustainable investing that is built on
integrated ESG analysis, engagement and collaboration. It believes that each
of these elements complement each other and increases the likelihood of
success and enhances the returns for the Company’s shareholders.

Top 3 ESG trends for 2021
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{restoring our natural ecosystems) (narrowing the social divide) [focusing on digital ethics)
h"‘~\\ + Climate change will rstum to the + The pandermic has + Digtal inclusion: more than 50% of
S o top ol i political agonda in 2021 disproporionately impacted Bhe ihs world has no access i the
S + Climate change and biodversity visnaraile and widened sinuctursl et
B lieks @ne systomic risks for saciaty inequaity in socety « ' Digikal othics: data privacy, cybar-
N and invesiors »  Employes waltare and supply sacurity, onling wilfare, the spraad
P + Ivwslors must price raural capdal ERBin MANGIETENL v becomme of mis-infarmatien and stteeal Al
and nabure basesd risks comactly eriieal suceass fctors for dessgn in bachnicgy platiamns

Fidelity Sustainability Ratings

Built using our fundamental platform

Why our own ralings? How we make them
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